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It was hoped that -the policy \vould not work so as to
hamstring new industrial devel0pment and the economic
growth of the country. The restricted facility for Dollar
Exchange has necessitated continuance of the policy even
after the war came to an end. Though Rs. 869.15 crores of
new capital was applied for, under the Capital Issues Con-
trol Scheme the capital allowed to be issued was Rs. 640 52
erores. New Companies, on the other hand, formed between
1939 and 1944 numbered 5653 with a total authorised capita!
of Rs. 342.02 crores; subscribed capital of Rs. 111.12 crores;
and paid up capital of Rs. 78.81 crores.

Whether or not the policy of restricting or controlling
fresh Capital Issues has succeeded would depend upon the
angle from which the problem is approached.   In so far as
this restriction was intended to safeguard the War borrow-
ings of Government it may be said to have achieved its
objective within limits.   Naturally the 3% rate of war loans
with by no means too assured a prospect of capital re-pay-
ment after ten or twenty years, or even regular payment of
interest without additional deductions by way of taxation
could not attract the industrialist who was able to make
100% or more quite easily during the War boom with or
without the help of the Black Market.   Cheap money policv
was an imitation of the British system, which could not bring
all its intended benefit to the national economy in this
country, and yet produced a number of evils which have
called for the severe warnings from the highest authorities
of the Reserve Bank in the years after the War^   In so f^
as, moreover, the policy was intended to provide a check
upon  Foreign Exchange facilities, particularlv in regard to
hard currencies, the restriction may have succeeded in part,
but at a long-term cost to the country impossible to calcu-
late.   Notwithstanding the cQmjferativeiy large amount of
capital authorised under the Capital Issues and Control
Scheme, only a fraction has been paid up; and against that
fraction also, capital equipment imported from the USA
or Switzerland is not yet aU that it might have been.

A carping critic may also suggest that the real aim of
the policy was to keep industrial expansion, progressing at
a menacing rate in India, within a j^t notwithstanding the
stimulus afforded by the war. If that objective was the ulti-
mate inspiration, the system of Capital Issues Control has
succeeded. It is clear that industrial development might
bfl*p<been much wider and more lasting had India been
realty a free country, and fall freedom of new capital HI-